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Washington State Treasurer Duane Davidson is highlighting the cost of the state’s “thirst for
debt.” ADAM BERMAN

In his first year as Washington state treasurer, Kennewick’s Duane Davidson
has refinanced more than $1.2 billion in general obligation bonds, shaved $200
million off of interest payments and told both Republicans and Democrats to

look elsewhere when they tried to tap the state’s rainy day fund.

Now, one of only three Republicans serving in statewide office on the West
Coast, Davidson is using his position as the state’s banker to raise awareness
about the Evergreen State’s surprising “thirst for debt.”

With $21 billion in debt, Washington is sixth in the U.S. on a per capita basis,
according to Moody’s and Standard & Poor’s, two of the top credit rating
agencies.
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Mom and daughter sensibly lose combined 305 pounds

A Tri-Citian who abandoned his burning car next to a
gas pump ends up in jail

The state’s current IOUs add up to $2,717 for every resident. The median is
about $1,000 in tax-supported debt per resident.

Unlimited Digital Access: Only $0.99 For
Your First Month

Get full access to Tri-City Herald content across all your devices.

Connecticut is the highest at about $6,000 per person and Nebraska is lowest
at near zero.

In just 20 years, Washington’s outstanding general obligation debt portfolio has
nearly tripled, to more than $19 billion.

No one questions the value of the projects that bonds support, including
schools, libraries, jails, public buildings, roads, parks, bridges, hospitals and
more.

But as anyone with a credit card or mortgage knows, debt means payments. In
2018, Washington will pay more than $1.2 billion or §.77 percent of the state’s
general fund revenue to cover its general obligation debt payments. Serving its
$21 billion total debt will cost even more.

Davidson said he’s not trying to be alarmist, but he wants Washingtonians to
understand they live in one of the “most highly leveraged states in the country.”

“I'm getting concerned about it,” he told the Tri-City Herald editorial board
during a holiday visit.

He called the 2017 capital budget a good example of the state’s pay-for-it-later
approach to investing in public infrastructure.

The $4 billion capital budget is stalled while a Senate majority coalition

demands a fix for the unrelated Hirst decision, a 2016 Supreme Court ruling
that clouds rural water rights.

The capital budget relies on debt to support 60 percent of the spending.
Davidson is challenging Olympia to adopt a pay-as-you-go plan that puts more
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“I strongly urge the Legislature to fund its growing need for capital projects
with available revenues while reducing its reliance on debt,” he wrote in a 20-
page report on the state of the state’s debt.

REFINANCING BONDS

The Legislature’s failure to pass a capital budget has one silver lining. With no
new debt to oversee, Davidson’s team successfully issued $1.2 billion in
refinancing bonds. The move anticipated the Republican-led tax bill would
prevent governments from issuing refunding bonds to prepay their debt in the
future.

The Washington treasurer sold $742.6 million and $500 million in “refunding
bonds,” essentially taking on lower-interest debt to retire older higher-interest
debt. The move is akin to refinancing a home mortgage, but on a far larger
scale. Bank of America Merrill Lynch won the bid for the first bond and Morgan
Stanley & Co. LLC won the second.

The two transactions closed in November. The lower interest rates will save
Washington taxpayers roughly $200 million.

RAINY DAY FUND

When Republican leaders asked Davidson to support using money from the
state’s emergency reserves to bring one of the pension funds into line, he
refused.

He’s also resisting Gov. Jay Inslee’s 2018 supplemental budget plan to use $950
million from the $2.3 billion reserve to make a one-time investment in
education to comply with the McCleary decision that schools are
unconstitutionally underfunded.

Heading into the 2018 legislative session, Davidson said the reserves should be
growing, not declining at a time when the economy and tax are both expanding.

“This is when we should be adding to the fund balance.”
Wendy Culverwell: 509-582-1514, @WendyCulverwell
$21B Outstanding debt

$2,717 Owed per resident

6 National rank for debt

$2.9B Remaining debt capacity

Washington State Treasurer’s Office
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Kennewick woman arrested for driving drunk
after 2-car rollover crash on I-82

BY KRISTIN M. KRAEMER
SEPTEMBER 03, 2019 12:46 PM, UPDATED 4 MINUTES AGO
Yy f &

A Kennewick woman is behind bars for allegedly driving drunk when she caused a rollover crash on Interstate
82 near Benton City. The other driver was injured and taken to a Tri-City hospital for treatment.
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A Tri-Citian who abandoned his burning
car next to a gas pump ends up in jail

SEPTEMBER 03,2019 10:00 AM

He beat cancer once. Now this Richland
teen needs help to beat it again

SEPTEMBER 02,2019 02:21 PM

Take Us With You

Real-time updates and all local stories you want right in
the palm of your hand.

20
@@ TRI-CITY HERALD APP -

VIEW NEWSLETTERS -

SUBSCRIPTIONS
Start a Subscription
Customer Service
eEdition

Vacation Hold

Pay Your Bill

Rewards

LEARN MORE
About Us

Contact Us
Newsletters

News in Education

Archives

ADVERTISING
Digital Solutions

Place a Classified

Cantact llc

Many Tri-Cities children go hungry on
the weekends. Here are 2 ways to help

SEPTEMBER 03, 2019 05:00 AM

Hanford nuclear waste report comes up
short, say experts

SEPTEMBER 02,2019 12:01 PM

| HIGH SCHOOL FOOTBALL |

Hermiston Bulldogs football ready to
rebound in 2019 after narrowly missing
the playoffs

SEPTEMBER 02,2019 05:53 PM

| SPONSORED CONTENT |

DIY Investor? 6 Traits to Be Highly
Effective. 2

BY WELLS FARGO

By continuing to use this site, you give your consent to our use of cookies for analytics, personalization and ads. Read more X


http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjstGaRQZrZqvkSIcKjo8DEXpKqcpXqcDm76e9__Xft0S7TmZBb4Qb4xn0Av6B-KKHbUjHoDG13XFXTZ8wCSQmxBD_Mt1SCbtfHTJt3cMy4yPmQvec0z5PCZK9eC7ja2Rrzmkz5ZbatPPSAJnhXW6tXbeAU1Sy5yqYLFWiRaCfF3vUY5dyQ3yFIzHmExzCZKIC-5mAIvY03zXFjbbIz6qjfmlwewJ-t-1qPq1B0wg3Qp7yCVMj28Xd9Ml-EQk_K3J0TXZTJTyloYqjriYFzJfTm9hqFIw9R3BAYng&sai=AMfl-YRmGKz4RE2u0KQJb3bl1XbQtuu8I8czphdw3YKPzaRV4kBWCDkpUrgdCrooOm2JpSB9SIs607HmjI0v3T5HOS7EuZCiMihWnkoOmM7RRg0m7NOP4x-miz43zBaYKlJmtFRp&sig=Cg0ArKJSzL2V8RgUWHqp&adurl=http://drhopp5.tru-m.com/%3Futm_campaign%3DDisplay%26utm_source%3DSimpli.fi
https://www.tri-cityherald.com/news/local/crime/
https://www.tri-cityherald.com/news/local/crime/article234661667.html#storylink=moresection
https://www.tri-cityherald.com/news/local/
https://www.tri-cityherald.com/news/local/article234527177.html#storylink=moresection
https://www.tri-cityherald.com/sports/high-school/prep-football/
https://www.tri-cityherald.com/sports/high-school/prep-football/article234646902.html#storylink=moresection
https://www.tri-cityherald.com/news/local/article234601022.html#storylink=moresection
https://www.tri-cityherald.com/news/local/
https://www.tri-cityherald.com/news/local/article234601022.html#storylink=moresection
https://www.tri-cityherald.com/news/local/hanford/article234579187.html#storylink=moresection
https://www.tri-cityherald.com/news/local/hanford/
https://www.tri-cityherald.com/news/local/hanford/article234579187.html#storylink=moresection
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=b980f22a-ba1f-48ee-a952-b60b9d868686&ntv_a=ITwFA_ok7ABsIQA&ntv_fl=RJdKvNV3VdXCRRb_zh9NiKHnNMsJgJcgSZ5QJ9mEfAvM3uednYZzpS8SELNjdR5V6NQWPnImQoE0Vtc4fUWS-vw8-6qaqQTFZQA_FyI26CRLKM2aMWdU8imjaA6ybc7BCltCCFzezOvcemSLzOfBmQ==&ord=1466812333&ntv_ht=EMRuXQA&ntv_tad=16&ntv_r=https://ad.doubleclick.net/ddm/clk/449528294;249493766;g
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=b980f22a-ba1f-48ee-a952-b60b9d868686&ntv_a=ITwFA_ok7ABsIQA&ntv_fl=RJdKvNV3VdXCRRb_zh9NiKHnNMsJgJcgSZ5QJ9mEfAvM3uednYZzpS8SELNjdR5V6NQWPnImQoE0Vtc4fUWS-vw8-6qaqQTFZQA_FyI26CRLKM2aMWdU8imjaA6ybc7BCltCCFzezOvcemSLzOfBmQ==&ord=1466812333&ntv_ht=EMRuXQA&ntv_tad=16&ntv_r=https://ad.doubleclick.net/ddm/clk/449528294;249493766;g
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=b980f22a-ba1f-48ee-a952-b60b9d868686&ntv_a=ITwFA_ok7ABsIQA&ntv_fl=RJdKvNV3VdXCRRb_zh9NiKHnNMsJgJcgSZ5QJ9mEfAvM3uednYZzpS8SELNjdR5V6NQWPnImQoE0Vtc4fUWS-vw8-6qaqQTFZQA_FyI26CRLKM2aMWdU8imjaA6ybc7BCltCCFzezOvcemSLzOfBmQ==&ord=1466812333&ntv_ht=EMRuXQA&ntv_tad=16&ntv_r=https://ad.doubleclick.net/ddm/clk/449528294;249493766;g
https://jadserve.postrelease.com/trk?ntv_at=3&ntv_ui=b980f22a-ba1f-48ee-a952-b60b9d868686&ntv_a=ITwFA_ok7ABsIQA&ntv_fl=RJdKvNV3VdXCRRb_zh9NiKHnNMsJgJcgSZ5QJ9mEfAvM3uednYZzpS8SELNjdR5V6NQWPnImQoE0Vtc4fUWS-vw8-6qaqQTFZQA_FyI26CRLKM2aMWdU8imjaA6ybc7BCltCCFzezOvcemSLzOfBmQ==&ord=1466812333&ntv_ht=EMRuXQA&ntv_tad=16&ntv_r=https://ad.doubleclick.net/ddm/clk/449528294;249493766;g
https://www.facebook.com/TriCityHerald1
https://twitter.com/TriCityHerald
https://www.youtube.com/user/TheTriCityHerald/
https://itunes.apple.com/us/app/tri-city-herald-news/id506717025?mt=8
http://t.news.tri-cityherald.com/webApp/mccSignupPage?siteName=tri-cityherald
https://account.tri-cityherald.com/static/subscribe/#navlink=mi_footer
https://www.tri-cityherald.com/myaccount
https://digital.olivesoftware.com/Olive/ODN/TriCityHerald/default.aspx#navlink=mi_footer
https://www.tri-cityherald.com/myaccount
https://www.tri-cityherald.com/myaccount
https://www.tri-cityherald.com/rewards#navlink=mi_footer
https://www.tri-cityherald.com/customer-service/about-us/#navlink=mi_footer
https://www.tri-cityherald.com/customer-service/contact-us/#navlink=mi_footer
http://t.news.tri-cityherald.com/webApp/mccSignupPage?siteName=tri-cityherald#navlink=mi_footer
https://k12nie.com/?p=tri-cityherald/#navlink=mi_footer
https://tri-cityherald.newsbank.com/#navlink=mi_footer
https://www.tri-cityherald.com/advertise/#navlink=mi_footer
http://tricityherald.adperfect.com/
https://www.tri-cityherald.com/contact-us/#navlink=mi_footer
https://www.tri-cityherald.com/privacy-policy

COPYRIGHT
PRIVACY POLICY
TERMS OF SERVICE

By continuing to use this site, you give your consent to our use of cookies for analytics, personalization and ads. Read more


https://www.tri-cityherald.com/customer-service/copyright/#navlink=mi_footer
https://www.tri-cityherald.com/customer-service/privacy-policy/#navlink=mi_footer
https://www.tri-cityherald.com/customer-service/terms-of-service/#navlink=mi_footer
https://www.tri-cityherald.com/privacy-policy

